SEIKO " leas

VIETNAM BUSINESS REVIEW

2 MONTHS SINCE EVFTA TAKES EFFECT

September 2020



seioideas

Svecess with gov

TABLE OF CONTENT

3

GOVERNMENT EFFORTS

OVERVIEW OF TRADE

OVERVIEW OF INVESTMENT




P

SEIKO ideaf FREE TRADE AGREEMENTS OF VIETNAM

Svecess with gov

16 AGREEMENTS SIGNED

South of
Korea

i

Eurasian Economic
Community

Cambodia
Laos
: VIETNAM
Indonesia
Philippines
Myanmar
Thailand

\EIEVSE

Singapore The Comprehensive and
Progressive Agreement
Brunei for Trans-Pacific
Partnership




SEIKO ideag® NEGOTIATION AND SIGNING PROCESS OF EVFTA
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Dec 2015
Jun 2012 Finish negotiations.
Start negotiations Legal review.

Sept 2017

\ EU proposed to divide into 2
agreements:

* EU-Vietnam Free Trade Agreement
(EVFTA)

* EU-Vietnam Investment Protection
Agreement (EVIPA)

Jun 2019
Officially signed in Hanoi

May 2020
Vietnam government approved

Mar 2020
EU Council approved

1 Aug 2020
The agreement officially came into effects
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SEIKO idea$® GOVERNMENT EFFORTS
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mmd INFORMATION DISSEMINATION

HOI NGH]I
HO TRY' DOANH NGHIEP SMEs TAN DUNG CO'HOI
THUC THI HIEU QUA EVFTA *

e Conferences to support enterprises
e Handbooks for enterprises
* Online pages to provide information about the

agreement Clis®
HOI NGHI AN
S LEGAL REVIEW I RYIT A T K o
VA HIEP BINH THUONG MAI TU DO LIEN MINH CHAU AU-VIET NAM (EVFTA)
e Law on intellectual property ‘

7

e Law on insurance business Q\
e Other legal documents

Cim nang doanh nghiép
TONG HQ'P CAM KET TRONG
CAC HIEP DINH THU'ONG MAI TU’ DO (FTA)
POI VOT NGANH DET MAY

* Organize forums, conference of business matching and investment
e Improve environments of business and investment
e Other promotion activities

s ENHANCE ENTERPRISE COMPETITIVENESS

* Programs to support startups
® Programs to support enterprise digitalization \_J

https://trungtamwto.vn/chuyen-de/15905-ke-hoach-thuc-hien-hiep-dinh-evfta-cua-chinh-phu 6
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KEY CONTENTS IN EVFTA

EVFTA

| |
. Trade in services Government Intellectual Tradt_a e
Trade in goods : E-commerce sustainable
and investment purchase property
development

Public
procurement

Geographical

Textiles — Banking indications

Partner to build
capability, legal
frame, policy of
competitiveness and
subsidy.

= Footwear == INnsurance sl Pharmaceuticall e Trademarks

Telecommunica

. e Research = Patents
tion

= Fisheries —

Promote approval and
implementation of
international
conventions of labor
and environment

Industrial
designs

— Rice = Distribution —

Commitments not to tax
e-commerce transactions




SEIKO ideas® GOVERNMENT EFFORTS

subsidiaries of foreign
reinsurance companies

Insurance Reinsurance

Business .
According to Resolution no.102/2020/QH14

about approval of EVFTA.

Svccess with gov
___________________________________________ . ADOPTION TIMELINE
. Vietnam law hasn’t had |
. regulations of applying ?
EVFTA directly. 1/8/2020
’ : —
Contents need | :
to be revised | i Apply EVFTA directly to
Bl Terminate protection if .
! trademarks mislead 5 contents relating to
Trademarks g public about their intellectual property
natures, qualities,
= raphi igins. i 2021
| geographical origins |
i i Propose to the National
Law on B Compensate properly GESEA  EMEEENS
IENEEE] | for pharmaceutical i Law on intellectual property
P :
Property patents being granted i and  law  on  insurance
5 late due to process. : '
| | business
i 1/8/2023
Industrial Ml Regarding to assembling
Designs : department i Apply contents relating to
i i insurance business according
E i to commitments in the
Law on B Allow establishment of agreement
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ISSUE LEGAL DOCUMENTS TO IMPLEMENT EVFTA

103/2020/ND-CP (04/09/2020)

Certification of fragrant rice varieties exported
to the EU

2 RESOLUTIONS 111/2020/ND-CP (18/09/2020)

On preferential export tariff schedule and
special preferential import tariff schedule of
Vietnam under EVFTA in the 2020-2022 period

1201/QD-TTg (06/08/2020)
Approval for the plans to implement EVFTA

1175/QD-TTg (04/08/2020)

Appointing lead authorities for
implementation of EVFTA

11/2020/TT-BCT (1/8/2020)

Guidance on the rules of origin of
goods trading under EVFTA
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TRADE AND INVESTMENT PROMOTION ACTIVITIES

14/7/2020

HOI NGH| GIAO THUONG TRU'C TUYEN

'RAU, CU, QUA VIET NAM - HA LAN 2020

VIETNAM - THE NETHERLANDS BUSINESS NETWORKING WEBINAR
ON FRUITS AND VEGETABLES 2020

29/9/2020

Higp dinh EVFTA: Mgt thing
cip trén 7.200 bg chimg
nha £

EVF
n 2020 - 2022
Ngay 18 thang © nam 202,
Chinh phi da ban han hNgh
dinh s 111/ND-CP vé Biéy

Ngay 04/972020, Chinh phd 6
ban hanh Nghi @inh
103/2020/ND-CP quy dinh v
chirng nhan ching loai gao

do (EVFTA) chinl
hanh, cac t6 chix

Open a websnte of Vietnam Trade in Sweden (Apr 2020)

HOI NGH| GIAO THUONG TRIJC TUYEN,
VIET NAM - BULGARIA 2020 [

VIETNAN - BULGARIA

BUSINESS NETWORKING WEBINAR 2020

10-11/902020

Webinar on business matching of consumer goods Webinar “Promote investment from France into
between Vietnam — Bulgaria (Sept 2020) Vietnam post-Covid-19” (Sept 2020)

10
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BILATERAL TRADE BETWEEN VIETNAM - EU

14
41.89 4155

12

10
30.94

(o]

[e)]

N

N

o

2015 2016 2017 2018 2019 9M/2020

B Export value (million USD) mmm Import value (million USD)

= Export growth (%) Import growth (%)

Source: Vietnam Customs

OVERVIEW OF TRADE

TOP TRADE PARTNERS 2019

EXPORT Million EUR IMPORT Million EUR
Germany 7,137 | Germany —
Netherlands 6,164 | France I 1,621
France 3,865 | Italy . 1,300
Austria 3,247 Netherlands [N 1,080
Italy 3,138 Belgium m 599
Spain 2,489 Spain | 438
Belgium 2,468 | Portugal | 306
Portugal 1,315 | Austria | 254
Sweden 1,064 Denmark 227
Slovakia 1,019 |Sweden | 178

TOP TRADE GOODS 2019

Unit: million EUR
Telecommunication devices |_
Footwear _
Industrial electronic lights and .
components
Other machines I
Phar maceutical .
W Export m Import
Airplanes and components
5.0 0.0 5.0 10.0 15.0

Source: EUROSTAT

12
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KEY EXPORT PRODUCTS
From 1-31 Aug

Agricultural products Fisheries Processing, manufacturing

From 1-30 Sept

« Vegetable A ' e Plastics & plastic products

s & fruits I i [ o Textile
* Rice * Suitcase, bag
* Coffee e Rattan products
7,200 C/O
form EUR.1 | 7 800 c/0 Key markets: Belgium, Germany, Netherlands, France, UK, Czech, etc
form EUR.1 l l - [ L\‘IVA .
___ S 74N
'/" """""""""""""""""""""""""" N
| Vietnam export to EU in Aug 2020 :
opge |
277 million USD ! :
: . f34.7% ]
| — I
- ' | 'y G 179 inst 76 million USD |
423 million USD | <. J[FiREY N % agains :
I RN | e Jul 2020 I
: R i m : f o |
: Agricultural — Forestry — 7' 10% |
: Fishery products 54.2 million USD i
v 350 million USD W,
13

Source: Agency of Foreign Trade
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DIFFERENCE IN THE RULES OF ORIGINS OF TEXTILES IN FTAs

| CPTPP: | AJCEP, VIEPA, EVFTA: AANZFTA & AIFTA:

: Yard-forward : Fiber-forward 35 - 40% value of the final product are originating
| | :

I . P Weaving/

: Spinning .: Knitting Finishing Other FTAs:

Cutting/Sewing must be in Vietnam

Cutting/ Marketing,

Raw material

sourcing Sewing Distribution

CPTPP: The Comprehensive and Progressive Agreement for Trans-Pacific Partnership
AJCEP: ASEAN-Japan Comprehensive Economic Partnership

VJEPA: Vietnam-Japan Economic Partnership Agreement

EVFTA: EU-Vietnam Free Trade Agreement

AANZFTA: ASEAN-Australia-New Zealand Free Trade Area

AIFTA: ASEAN-India Free Trade Area

RATIO OF EVFTA-ORIGINATING FABRIC MATERIAL (1) Search for new

supply with originating

m Originating

= Non-originatin
8 8 \"\\“5 (2) Build domestic fabric

s factories

https://trungtamwto.vn/su-kien/15841-evfta-mo-khoa-quy-tac-xuat-xu-cho-det-may
https://trungtamwto.vn/chuyen-de/15918-det-may-lo-quy-tac-xuat-xu-de-nhan-uu-dai-evfta
https://baodautu.vn/evfta-va-tro-ngai-quy-tac-xuat-xu-cua-2-nganh-hang-xuat-khau-chuc-ty-usd-d123595.html
http://tapchicongthuong.vn/video/cong-nghiep-ho-tro-dong-vai-tro-nen-tang-de-nganh-da-giay-tan-dung-uu-dai-dai-han-trong-evfta-74683.htm
https://baodautu.vn/det-may-lo-quy-tac-xuat-xu-de-nhan-uu-dai-evfta-d127362.html 14



https://trungtamwto.vn/su-kien/15841-evfta-mo-khoa-quy-tac-xuat-xu-cho-det-may
https://trungtamwto.vn/chuyen-de/15918-det-may-lo-quy-tac-xuat-xu-de-nhan-uu-dai-evfta
https://baodautu.vn/evfta-va-tro-ngai-quy-tac-xuat-xu-cua-2-nganh-hang-xuat-khau-chuc-ty-usd-d123595.html
http://tapchicongthuong.vn/video/cong-nghiep-ho-tro-dong-vai-tro-nen-tang-de-nganh-da-giay-tan-dung-uu-dai-dai-han-trong-evfta-74683.htm
https://baodautu.vn/det-may-lo-quy-tac-xuat-xu-de-nhan-uu-dai-evfta-d127362.html
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(1) Explore new import market

Key supply of material for Vietnam textile and RULES OF ORIGIN:

footwear in the first 8 months of 2020 Fabric material for clothing exported to EU
: must be weaved in Vietnam or EU

:  countries or countries having FTA
Unit: billion USD, % ! with EU

m China
2 south of IZo_r_eZ\-i | Fabric supplies satisfy rules of
L EE L LT a origin of EVFTA
muUs :
Taiwan ‘
m Others =

Source: Vietnam Customs

Replace current supply (China,
Taiwan) with new domestic
supply (Nam Dinh, Ha Nam
province)

https://www.customs.gov.vn/Lists/ThongKeHaiQuan/ViewDetails.aspx?|D=1852&Category=Ph%C3%A2n%20t%C3%ADch%20
%C4%91%E1%BB%8Bnh%20k%E1%BB%B3&Group=Ph%C3%A2n%20t%C3%ADch 15
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(2) Build domestic fabric factories

CAPITAL SIZE OF TEXTILE COMPANIES

m <50 billion VND

8.450

Companies m 50 - 500 billion VND

m >500 billion VND

RATIO OF USING TECHNOLOGY IN
DESIGNING AND MANAGEMENT (2018)

m High tech
8.450 Medium tech
companies m Low tech
70%

RATIO OF DOMESTIC PRODUCTION VS. IMPORT OF FABRICS (2019)

25% - 30%

Domestic product

~2.3 billion Import
m?/year

GROWTH OF NEED FOR FABRICS

Unit: billion meter 20

2025F

It takes 30 million USD to set up a fabric factory
with capacity of 10 million meter/year.

Due to the limit of capital and technology in the
textile industry, attracting FDI is considered a long-
term solution.

16
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TOP 5 EU COUNTRIES INVESTING INTO VIETNAM FDI OF EU INTO VIETNAM BY INDUSTRY
Total registered capital (million USD) (IN THE FIRST 8 MONTHS OF 2020)
7.4%
m Industry and construction
- m Services
m Denmark m Others
. 414 T2
ermany

m Luxembourg 398 25
m France . 138 FDI OF VIETNAM INTO EU

m Netherands

(Accumulated to 31/12/2019)
593 ’-6 Unit: million USD
\ m Germany m Spain
36.4
Slovakia m France
m Netherlands m Others
FDI from EU into Vietnam fluctuates over years.
Netherlands is the biggest EU investor in Vietnam. These two
countries are partners in many fields, such as water and climate
change management, sustainable agriculture.

Meanwhile, Vietnam’s investment into EU is still limited. The total
2015 2016 2017 2018 2019 8M2020 ' investment accumulated to 2019 only reached 237.2 million USD.

Source: Vietnam Ministry of Planning and Investment 18
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Texhong Group
Founded in: 1997
Headquarter: Hong Kong
Business: manufacturing and distribution of yarn,
fabrics and apparel "
,
@

URL: http://www.texhong.com/

In Vietnam |
Industrial Zone Knitting
(12)
2013 Texhong Hai Yen
Texhong Hai Ha IZ knitting factory
2014 | Texhong Ngan Ha
Hai Ha Port I1Z knitting factory
Texhong knitting
Texhong Tan Cang factory in Hai Ha
Logicstics 1z

(QUANG NINH)

TEXHONG KNITTING FACTORY IN HAI HA I1Z

m2
i

249.000 m?
1]

214 million USD %

5/2020 9/2022

* Get investment
certificate

8l

33.000 ton
(150 million
m?2) /year

e Complete phase 1

' 2.700 employees

82.500 ton
(375 million m?)

/year

5/2024

e Complete phase 2

8l

49.500 ton
(225 million
m2) /year

19
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LA GAN OFFSHORE WIND POWER PROJECT

Is a subsidiary of
Switzerland Energy
Group

COPENHAGEN INFRASTRUCTURE
PARTNERS

Founded in: 2012

Business: Manage 6 financial funds in Denmark
Web: http://cipartners.dk/

NO ﬁergy

NEW MARKET FUND 1 o x

CIP \Q

Copenhagen Infrastructure Partners

\t.t“/

La Gan offshore wind
power project

ASIA PETROLEUM ENERGY Capacity Total capital
CORPORATION

Founded in: 2008 ° °
3.5GW 10 billion USD

Web: https://asiapetro.com.vn/

20
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SHAREHOLDER STRUCTURE OF HDBANK
Credit Institute for Reconstruction (Germany)

m Sovico
KIF\W-
Foreign shareholders

1IVC
SOVICO

Issue

HDBank © —— rwwme ——DEG ——

Cam két loi ich cao nhat

Ho Chi Minh City Development Joint Stock German Investment and Development Company
Commercial Bank Founded in: 1962

Founded in: 1990
Charter capital: 9,810 billin VND
Web: https://www.hdbank.com.vn/

Business: financial services

Web: https://www.deginvest.de

German companies in Vietnam
Source:

https://www.hdbank.com.vn/vi/about/tin-

tuc/tin-tuc/hdbank-phat-hanh-trai-phieu-

chuyen-doi-cho-doi-tac-chien-luoc-deg-thuoc- Vietham companies export to German
ngan-hang-tai-thiet-kfw-cua-duc

21
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Up to 21 Sept 2020 COUNTRIES WITH THE MOST COVID-19 CASES

CONFIRMED CASES

800000 - - 1.6
3,163,538 g L
mmmm Confirmed
’ ’ 600000 | 12
500000 - 1
el R ate of
400000 - - 0.8 confirmed
cases out of
300000 - | 06 population (%)
200000 1
i 0.34 %4
100000 - - 0.2
DEATH RATE . X
Spain France UK Italy German

6%

= 188,610

EU’S GDP GROWTH OVER QUARTERS
Death cases

~——Euro area —EU




